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KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2010
Condensed Consolidated Statement of Comprehensive Income

Individual Quarter
Cumulative Quarter


3 months ended
12 months ended


31.12.2010
31.12.2009
31.12.2010
31.12.2009

Note
RM’000
RM’000
RM’000
RM’000
Revenue

65,883
62,786
245,144
242,674
Operating expenses

(65,370)
(60,240)
(240,014)
(226,459)
Other income

4,719
2,236
8,956
10,483
Investment income

2,614
940
5,057
3,460
Finance costs

(6)
(6)
(19)
(23)
Share of loss of associate

(4)
(4)
(17)
(20)

––––––
––––––
––––––
––––––
Profit before tax

7,836
5,712
19,107
30,115
Income tax expense
17
(441)
(2,271)
(3,990)
(6,847)


––––––
––––––
––––––
––––––

Profit for the period

7,395
3,441
15,117
23,268


––––––
––––––
––––––
––––––

Other comprehensive income:

Exchange translation differences

 on foreign subsidiaries

(337)
(1,078)
(3,948)
(3,007)


––––––
––––––
––––––
––––––

Total other comprehensive income

(337)
(1,078)
(3,948)
(3,007)


––––––
––––––
––––––
––––––

Total comprehensive income

  for the period

7,058
2,363
11,169
20,261


=====
=====
=====
=====

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2010
Condensed Consolidated Statement of Comprehensive Income (contd.)

Individual Quarter
Cumulative Quarter


3 months ended
12 months ended


31.12.2010
31.12.2009
31.12.2010
31.12.2009

Note
RM’000
RM’000
RM’000
RM’000
Profit for the period attributable to:

Owners of the parent

7,488
3,198
14,805
22,412
Non-controlling interests

(93)
243
312
856


––––––
––––––
––––––
––––––



7,395
3,441
15,117
23,268


=====
=====
=====
=====

Other comprehensive income

 for the period attributable to:

Owners of the parent

76
(784)
(2,395)
(2,534)
Non-controlling interests

(413)
(294)
(1,553)
(473)


––––––
––––––
––––––
––––––



(337)
(1,078)
(3,948)
(3,007)


=====
=====
=====
=====

Total comprehensive income 

 for the period attributable to:

Owners of the parent

7,564
2,414
12,410
19,878
Non-controlling interests

(506)
(51)
(1,241)
383


––––––
––––––
––––––
––––––



7,058
2,363
11,169
20,261


=====
=====
=====
=====

Earnings per share EPS 

  attributable to equity holders

  of the parent:
27
 - Basic, EPS for the period (sen)

5.37
2.29
10.61
16.06
 - Diluted, EPS for the period (sen)

5.37
2.29
10.61
16.06


===
===
====
====
The condensed consolidated statement of comprehensive income should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2010
Condensed Consolidated Statement of Financial Position

As at
As at


31.12.2010
31.12.2009

Note
RM’000
RM’000
ASSETS

Non-current assets
Property, plant and equipment

143,313
116,171
Prepaid land lease payments

33,684
35,849
Investment in an associated company

36
53
Other investments
19
76,696
69,544
Deferred tax asset

2
2
Goodwill on consolidation

10,008
10,008


–––––––
–––––––



263,739
231,627


–––––––
–––––––

Current assets

Inventories

88,260
86,896
Trade receivables

53,358
55,404
Other receivables, deposits and prepayments

4,979
7,886
Current tax assets

3,299
3,492

Amount due from an associated company

-
40
Fixed deposits with licensed banks

69,060
93,216
Cash and bank balances

14,118
12,127


–––––––
–––––––



233,074
259,061


–––––––
–––––––
TOTAL ASSETS

496,813
490,688


======
======

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2010
Condensed Consolidated Statement of Financial Position (contd.)

As at
As at


31.12.2010
31.12.2009

Note
RM’000
RM’000
EQUITY AND LIABILITIES

Equity attributable to equity holders of the parent

Share capital

154,916
154,916
Treasury shares, at cost

(24,309)
(24,309)
Reserves

307,325
301,892


–––––––
–––––––



437,932
432,499
Minority interest

16,494
17,735


–––––––
–––––––

TOTAL EQUITY

454,426
450,234


–––––––
–––––––

Non-current liabilities

Provision of employee benefits

-
52

Hire purchase liabilities
21
31
144
Deferred taxation

1,966
1,983


–––––––
–––––––



1,997
2,179

–––––––
–––––––

Current liabilities

Hire purchase liabilities
21
109
129
Trade payables

27,761
25,524
Other payables and accruals

12,184
11,289
Tax payable

336
1,333


–––––––
–––––––



40,390
38,275


–––––––
–––––––

TOTAL LIABILITIES

42,387
40,454


–––––––
–––––––

TOTAL EQUITY AND LIABILITIES

496,813
490,688


======
======
Net assets per share attributable to ordinary

  equity holders of the parent (RM)

3.14
3.10
  (after deducting 15,376,900 (2009: 15,376,900) treasury shares)
===
===
The condensed consolidated statement of financial position should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2010
Condensed Consolidated Statement of Changes in Equity

                                    Attributable to Equity Holders of the Parent 


           Non-distributable

Distributable


Share
Share
Reserve fund
Translation


Share
Treasury
premium
option
and enterprise
adjustment
Revenue

Minority
Total


capital
shares
reserve
reserves
expansion fund
account
reserve
Total
interest
equity


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

At 1 January 2010
154,916
(24,309)
50,877
54
1,095
14,665
235,201
432,499
17,735
450,234
Total comprehensive income

  for the period
-
-
-
-
-
(2,395)
14,805
12,410
(1,241)
11,169
Transactions with owners

Dividend paid
-
-
-
-
-
-
(6,977)
(6,977)
-
(6,977)
Transfer between reserves
-
-
-
-
111
-
(111)
-
-
-


–––––––
––––––
––––––
––––––
––––––
––––––
–––––––
–––––––
––––––
–––––––

At 31 December 2010
154,916
(24,309)
50,877
54
1,206
12,270
242,918
437,932
16,494
454,426

======
=====
=====
=====
=====
=====
======
======
=====
======
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2010
Condensed Consolidated Statement of Changes in Equity (contd.)

                                    Attributable to Equity Holders of the Parent 


           Non-distributable

Distributable


Share
Share
Reserve fund
Translation


Share
Treasury
premium
option
and enterprise
adjustment
Revenue

Minority
Total


capital
shares
reserve
reserves
expansion fund
account
reserve
Total
interest
equity


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

At 1 January 2009
154,916
(24,309)
50,877
-
925
17,199
217,145
416,753
17,352
434,105
Total comprehensive income

  for the period
-
-
-
-
-
(2,534)
22,412
19,878
383
20,261
Transactions with owners
Dividend paid
-
-
-
-
-
-
(4,186)
(4,186)
-
(4,186)

Share options granted under ESOS
-
-
-
54
-
-
-
54
-
54
Transfer between reserves
-
-
-
-
170
-
(170)
-
-
-

–––––––
––––––
––––––
––––––
––––––
––––––
–––––––
–––––––
––––––
–––––––
At 31 December 2009
154,916
(24,309)
50,877
54
1,095
14,665
235,201
432,499
17,735
450,234

======
=====
=====
=====
=====
=====
======
======
=====
======
The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

Interim report for the twelve months ended 31 December 2010
Condensed Consolidated Statement of Cash Flows

12 months ended


31.12.2010
31.12.2009

RM’000
RM’000

Net cash generated from operating activities
31,421
44,776
Net cash used in investing activities
(45,557)
(1,169)
Net cash used in financing activities
(7,689)
(4,399)

––––––
–––––––
Net (decrease)/increase in cash and cash equivalents
(21,825)
39,208
Effect of translation adjustments
(340)
(731)
Cash and cash equivalents at beginning of financial year
105,343
66,866

––––––
–––––––
Cash and cash equivalents at end of financial year
83,178
105,343

=====
======

Cash and cash equivalents at end of financial period comprise the following:


As at
As at


31.12.2010
31.12.2009

RM’000
RM’000

Cash and bank balances
14,118
12,127
Fixed deposits with licensed banks
69,060
93,216

––––––
––––––


83,178
105,343

=====
=====

The condensed consolidated statement of cash flows should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART A – Explanatory Notes Pursuant to FRS 134

1.
Basis of preparation

These condensed consolidated interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad and FRS 134, Interim Financial Reporting.  They do not include all of the information required for full annual financial statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the year ended 31 December 2009.

2.
Significant accounting policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2009 except for the adoption of the following new and revised Financial Reporting Standards (“FRS”).
FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 July 2009
FRS 8
Operating Segments
FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2010

FRS 4
Insurance Contracts
FRS 7
Financial Instruments: Disclosures

FRS 101
Presentation of Financial Statements (revised)

FRS 123
Borrowing Costs

FRS 139
Financial Instruments: Recognition and Measurement

Amendments to FRS 1
First-time Adoption of Financial Reporting Standards 

Amendments to FRS 2
Share-based Payment – Vesting Conditions and Cancellations 

Amendments to FRS 5
Non-current Assets Held for Sale and Discontinued Operations
Amendments to FRS 7
Financial Instruments: Disclosures
Amendments to FRS 8
Operating Segments
Amendments to FRS 107
Statement of Cash Flows
Amendments to FRS 108
Accounting Policies, Changes in Accounting Estimates and Errors
Amendments to FRS 110
Events after the Reporting Period
Amendments to FRS 116
Property, Plant and Equipments
Amendments to FRS 117
Leases
Amendments to FRS 118
Revenue
Amendments to FRS 119
Employee Benefits
Amendments to FRS 120
Accounting for Government Grants and Disclosure of Government Assistance
Amendments to FRS 123
Borrowing Costs
Amendments to FRS 127
Consolidated and Separate Financial Statements 

Amendments to FRS 128
Investment in Associates 

Amendments to FRS 129
Financial Reporting in Hyperinflationary Economies 
KIM HIN INDUSTRY BHD
(Company No:  018203-V)
PART A – Explanatory Notes Pursuant to FRS 134

2.
Significant accounting policies (contd.)
FRSs, Interpretations and amendments effective for annual periods beginning on or after 1 January 2010 (contd.)
Amendments to FRS 131
Interest in Joint Ventures
Amendments to FRS 132
Financial Instruments: Presentation 

Amendments to FRS 134
Interim Financial Reporting 

Amendments to FRS 136
Impairment of Assets 

Amendments to FRS 138
Intangible Assets 

Amendments to FRS 139
Financial Instruments: Recognition and Measurement

Amendments to FRS 140
Investment Property 

IC Interpretation 9
Reassessment of Embedded Derivatives 

IC Interpretation 10
Interim Financial Reporting and Impairment 

IC Interpretation 11
FRS 2 – Group and Treasury Share Transactions 

IC Interpretation 13
Customer Loyalty Programmes 

IC Interpretation 14
FRS 119 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction 

Other than the implications as disclosed below, the adoption of the above FRSs, IC Interpretations and Amendments to FRSs do not have any material impact on the current and prior periods financial statements upon their first adoption except as disclosed below:
(i) FRS 8, Operating Segments

FRS 8 replaces FRS 1142004, Segment Reporting and requires the identification and reporting of operating segments based on internal reports that are regularly reviewed by the entity’s chief operating decision maker in order to allocate resources to the segment and to assess its performance.
The activities of the Group are mainly relating to the manufacture and sale of ceramic tiles in several geographical areas on which resources are allocated and performance is assessed on.  Hence, the change in accounting policy has no impacts on presentation and disclosure aspects.
(ii) FRS 101 (revised), Presentation of Financial Statements

FRS 101 (revised in 2009) has introduced changes in terminology used, format and contents of financial statements.  Amongst others, components of interim financial statements presented now consist of a statement of financial position, a statement of comprehensive income, a statement of changes in equity, a statement of cash flows and notes to the financial statements.  The statement of comprehensive income consists of profit or loss for the period and other comprehensive income.

FRS101 requires all changes in equity arising from transactions with owners in their capacity as owners to be presented separately from non-owner changes in equity.  All non-owner changes in equity are required to be presented in the statement of comprehensive income.
KIM HIN INDUSTRY BHD
(Company No:  018203-V)
PART A – Explanatory Notes Pursuant to FRS 134

2.
Significant accounting policies (contd.)
(iii) FRS139, Financial Instruments: Recognition and Measurement

The adoption of FRS 139 has resulted in changes to accounting policies relating to recognition and measurement of financial instruments.  A financial instrument is recognised in the financial statements when, and only when, the Group becomes a party to the contractual provisions of the instrument.  A financial instrument is recognised initially, at its fair value plus, in the case of a financial instrument not at fair value through profit or loss, transactions costs that are directly attributable to the acquisition or issue of the financial instrument.
Financial assets
Prior to the adoption of FRS 139, investment in equity securities, other than investments in subsidiaries and associates were stated at cost less allowance for diminution in value, which is other than temporary.  With the adoption of FRS 139, quoted investments in non-current equity securities, other than investments in subsidiaries and associates are now categorised and measured as fair value through profit and loss.
Derivatives

Prior to the adoption of FRS 139, derivative contracts off balance sheet items and gains and losses were recognised in the financial statements on settlement date.  With the adoption of FRS 139, derivative contracts are now required to be initially recognised at fair value on the date the derivative contract is entered into and subsequently re-measured at fair value at each balance sheet date.  Derivatives are carried as assets when fair value is positive and as liabilities when fair value is negative.  Derivatives are classified as fair value through profit and loss with any gains or losses arising from changes in fair value of these derivatives being recognised in the statement of comprehensive income.

Financial liabilities

Prior to the adoption of FRS 139, transaction costs attributable to borrowings were expensed off as incurred.  With the adoption of FRS 139, borrowings are now recognised initially at fair value, plus directly attributable transaction costs.  They are subsequently measured at amortised cost using the effective interest rate method.

Transition provisions

In accordance to the transitional provisions for the first-time adoption of FRS 139, retrospective application is not permitted and any adjustment of the previous carrying amount, arising from remeasurement of the financial instruments as at 1 January 2010, shall be recognised as an adjustment of the opening balance of retained earnings or other appropriate category of reserves.  Hence, comparative figures are not restated.

KIM HIN INDUSTRY BHD
(Company No:  018203-V)
PART A – Explanatory Notes Pursuant to FRS 134
3.
Comments about seasonal or cyclical factors

The business operations of the Group have not been significantly affected by seasonal or cyclical factors except for the festive season, which normally affects the construction industry in the first quarter of the year.
4.
Unusual items due to their nature, size and incidence

There were no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the financial year ended 31 December 2010.
5.
Changes in estimates

There were no changes in estimates that have had a material effect in the current financial year results.
6.
Dividends paid

A first and final dividend in respect of the financial year ended 31 December 2009, of 5 sen per ordinary share, tax exempt, on 139,539,113 ordinary shares, amounting to RM6,976,956 has been paid on 28 July 2010.
7.
Subsequent events

There were no material events subsequent to the end of the current financial year.
8.
Changes in composition of the Group

There were no changes in the composition of the Group during the current financial year.
9.
Debts and equity securities

During the current financial period, there are no issuances, repurchases and repayments of debt and equity securities.  A total of 4,112,000 options remained unexercised as at the end of the financial year.
10.
Changes in contingent liabilities and contingent assets

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2009.
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART A – Explanatory Notes Pursuant to FRS 134

11.
Segmental information

The information for each of the Group’s geographical segments for the current financial period is as follows:



Malaysia
China
Australia



Operation
Operation
Operation
Total



RM’000
RM’000
RM’000
RM’000

31.12.2010
Segment Revenue

Total sales
196,757
45,163
9,580
251,500
Inter-segment sales
(6,150)
(206)
-
(6,356)


–––––––
––––––
––––––
–––––––



190,607
44,957
9,580
245,144


======
=====
=====
======
Segment Results

Segment operating profit/(loss)
17,468
1,704
(29)
19,143
Finance cost
(5)
-
(14)
(19)
Share of loss of associate
(17)
-
-
(17)


––––––
–––––
––––
––––––

Profit/(loss) before tax
17,446
1,704
(43)
19,107
Income tax expense
(3,233)
(757)
-
(3,990)


––––––
–––––
––––
––––––

Profit/(loss) for the period
14,213
947
(43)
15,117
Minority interest
-
(312)
-
(312)


––––––
–––––
––––
––––––

Profit/(loss) attributable to

 equity holders of the parent
14,213
635
(43)
14,805


=====
====
====
=====
31.12.2009
Segment Revenue

Total sales
197,084
39,620
10,128
246,832
Inter-segment sales
(3,909)
(249)
-
(4,158)


–––––––
––––––
––––––
–––––––


193,175
39,371
10,128
242,674


======
=====
=====
======
Segment Results

Segment operating profit
25,556
3,764
838
30,158
Finance cost
(5)
-
(18)
(23)
Share of loss of associate
(20)
-
-
(20)


––––––
–––––
––––
––––––
Profit before tax
25,531
3,764
820
30,115
Income tax expense
(6,036)
(759)
(52)
(6,847)


––––––
–––––
––––
––––––
Profit for the period
19,495
3,005
768
23,268
Minority interest
-
(856)
-
(856)


––––––
–––––
––––
––––––
Profit attributable to
 equity holders of the parent
19,495
2,149
768
22,412


=====
====
===
=====
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART A – Explanatory Notes Pursuant to FRS 134

12.
Performance review

During the current financial quarter under review, revenue of the Group improved marginally to RM65.9 million from RM62.8 million recorded in the preceding year’s corresponding financial quarter ended 31 December 2009.  
Profit before tax for the quarter improved from RM5.7 million to RM7.8 million.  The improved performance of the Group was attributed to fair value changes of other investments, which is partially offset by higher operating costs.
13.
Comment on material change in profit before tax

The Group’s revenue for the current financial quarter has improved to RM65.9 million as compared to RM53.6 million recorded in the immediate preceding quarter.

The Group recorded profit before tax of RM7.8 million for the current financial quarter under review as compared to profit before tax of RM5.9 million for the immediate preceding quarter, mainly attributed to fair value changes of other investments.

14.
Current year prospects

The Group expects the business and trading environment for the current year to continue to be challenging in view of the slow recovery of global economy, intense competition in domestic market due to expanded production capacity in the industry as well as the continual high price level of liquefied petroleum gas.  The results of the Group will largely depend upon the performance of the national and regional economies, fluctuations in main operating costs and foreign exchange movement.
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART A – Explanatory Notes Pursuant to FRS 134

15.
Capital commitments
The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 December 2010 is as follows:


RM’000

Authorised and contracted for
16,803
Authorised but not contracted for
17,041

––––––

33,844

=====
16.
Profit forecast or profit guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.
17.
Income tax expense


12 months ended


31.12.2010
31.12.2009

RM’000
RM’000

Current income tax:

  Malaysian taxation
5,589
7,009
  Foreign tax  
674
817

–––––
–––––


6,263
7,826
Over provided in prior years:

  Malaysian taxation
(2,338)
(1,855)
  Foreign tax
83
(20)

–––––
–––––


4,008
5,951
Deferred tax
(18)
896

–––––
–––––

Tax expense for the period
3,990
6,847

====
====

The effective tax rates for the current financial year presented are lower than the statutory tax rate principally due to reinvestment allowances enjoyed by a subsidiary company.
18.
Sale of unquoted investments and properties

There were no sales of unquoted investments and properties for the current financial year.
KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad

19.
Other investments
Included in the other investments are the following:


As at 
As at


31.12.2010
31.12.2009

RM’000
RM’000

Quoted securities
74,696
69,544
Unquoted investments
2,000
-

––––––
––––––


76,696
69,544

=====
=====

Investment in quoted securities:

At cost
71,544
70,459
At book value
74,696
69,544
At market value
74,696
70,799

=====
=====

The analysis of other investments is as follows:

Bond fund
4,422
5,199
Bond paper
2,044
1,986
Capital guaranteed fund
-
4,500
Equity fund
29,615
11,310
Fixed income fund
35,074
39,283
Islamic fund
-
2,228
Islamic Medium Term Notes
3,541
5,038

––––––
––––––

Quoted securities in unit trusts
74,696
69,544
Unquoted – structured products
2,000
-

––––––
––––––


76,696
69,544

=====
=====

Details of purchases and disposal of other investments are as follows:



12 months ended


31.12.2010
31.12.2009



RM’000
RM’000

Purchase consideration
24,598
33,402
Sales proceeds
22,723
35,227
Loss / (gain) on disposal
49
(5)

=====
=====

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad

20.
Status of corporate proposals

There were no corporate proposals announced but not completed as at 21 February 2011.
21.
Borrowings and debt securities


As at
As at 


31.12.2010
31.12.2009

RM’000
 RM’000

The details of the Group’s secured borrowings are as follows:

Hire purchase liabilities

Short term
109
129
Long term
31
144

–––
–––

Total
140
273

===
===

The Group’s borrowings include borrowings by foreign subsidiaries in Ringgit equivalent as at 31 December 2010 as follows:


AUD’000
RM’000



Equivalent

Australian Dollar
24
75

===
===

22.
Off balance sheet financial instruments
There were no off balance sheet financial instruments as at 22 February 2011.

23.
Changes in material litigation

As at the date of this announcement, the Group is not engaged in any pending material litigation except for debt recovery actions initiated by the Group against certain of its trade receivables in the normal course of business.
24.
Dividend payable
An interim ordinary dividend has not been declared for the financial year ended 31 December 2010 (31 December 2009: Nil).

KIM HIN INDUSTRY BHD

(Company No:  018203-V)

PART B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad

25.
Realised and unrealised profits
On 25 March 2010, Bursa Malaysia Securities Berhad (“Bursa Malaysia”) issued a directive to all listed issuers pursuant to Paragraphs 2.06 and 2.23 of Bursa Malaysia Main Market Listing Requirements.  The directive requires all listed issuers to disclose the breakdown of the unappropriated profits or accumulated losses as at the end of the reporting period into realised and unrealised profits or losses.

On 20 December 2010, Bursa Malaysia further issued guidance on the disclosure and the format required.

The breakdown of retained profits of the Group as at the reporting date, into realised and unrealised profits, pursuant to the directive, is as follows:

As at
As at 


31.12.2010
30.09.2010

RM’000
 RM’000

Group
Total retained profits of Kim Hin Industry Berhad 

  and its subsidiaries:

 - Realised
246,958
240,689
 - Unrealised in respect of

- deferred tax recognised in the income statement
(1,964)
(2,459)

- other items of income and expense
(35)
(730)

–––––––
––––––


244,959
237,500
Total share of accumulated losses from an associate:

 - Realised
(1,857)
(1,853)

–––––––
–––––––


243,102
235,647
Less: Consolidated adjustments
(184)
(106)

–––––––
–––––––

Total Group’s retained profits as per consolidated accounts
242,918
235,541

======
======

The determination of realised and unrealised profits is based on the Guidance of Special Matter No. 1, Determination of Realised and Unrealised Proifts or Losses in the Context of Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, issued by the Malaysia Institute of Accountant on 20 December 2010.

Accordingly, the unrealised retained profits of the Group as disclosed above excludes translation gains and losses on monetary items denominated in a currency other than the functional currency and foreign exchange contracts, as these translation gains and losses are incurred in the ordinary course of business of the Group, and are hence deemed as realised.
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25.
Realised and unrealised profits (contd.)
The disclosure of realised and unrealised profits above is solely for complying with the disclosure requirements stipulated in the directive of Bursa Malaysia and should not be applied for any other pruposes.
26.
Derivatives financial instruments
As at the end of the financial year, the derivatives (including financial instruments designated as hedging instruments) entered into by the Group consist of forward foreign exchange contracts entered regularly by a subsidiary of the Group with licensed financial institutions to hedge against currency fluctuation for its accounts receivables and payables as part of the normal course of business.  Details of the outstanding derivative financial instruments as at 31 December 2010 are tabulated below.


Contract
Fair
Gain/(loss)
Reason for

Value
Value
on fair value
gain/(loss)




changes

RM’000
RM’000
RM’000

Maturity within 1 year
9,130
8,736
394
Strengthening of Ringgit


====
====
====
Malaysia against USD

The fair value of forward foreign exchange contract is determined by using the market rates at the end of reporting period and changes in the fair value is recognised in the profit or loss.  The subsequent cumulative change in the fair value of the commitment attributable to the hedged risk is recognised as an asset or a liability with the corresponding gain or loss recognised in the profit or loss.
The above derivative financial instrument is subjected to credit risk arising from the possibility of default of the counter party in meeting its contractual obligations in which the Group has a gain in the contract.  This, however, is minimised as the financial instrument is executed with creditworthy financial institutions in Malaysia.

The Group had sufficient internal funds for its settlement when it falls due.
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27.
Earnings per share 

(a) Basic 

Basic Earnings per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period, excluding treasury shares held by the Company.

Individual Quarter
Cumulative Quarter


3 months ended
12 months ended


31.12.2010
31.12.2009
31.12.2010
31.12.2009
Profit attributable to 

  ordinary equity holders of 

   the parent
(RM’000)
7,488
3,198
14,805
22,412

Weighted average number of

ordinary shares in issue
(’000)
139,539
139,539
139,539
139,539

Basic earnings per share (sen)

5.37
2.29
10.61
16.06


======
======
======
======
(b) Diluted 

For the purpose of calculating diluted earnings per share, the profit for the period attributable to ordinary equity holders of the parent and the weighted average number of ordinary shares in issue during the period have been adjusted for the dilutive effects of all potential ordinary shares, namely share options granted to employees.


Individual Quarter
Cumulative Quarter


3 months ended
12 months ended


31.12.2010
31.12.2009
31.12.2010
31.12.2009
Profit attributable to 

  ordinary equity holders of

   the parent 
(RM’000)
7,488
3,198
14,805
22,412
Weighted average number

  of ordinary shares in issue
(’000)
139,539
139,539
139,539
139,539
Adjustment for share options
(’000)
-
-
-
-



–––––––
–––––––
–––––––
–––––––

Adjusted weighted average

  number of ordinary shares

   in issue and issuable
(’000)
139,539
139,539
139,539
139,539


======
======
======
======

Diluted earnings per share
(sen)
5.37
2.29
10.61
16.06


======
======
======
======
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28.
Authorisation for issue 

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 22 February 2011.
BY ORDER OF THE BOARD

LOW WAI SEE

Secretary

22 February 2011
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